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Super Committee Urged to Protect Family Businesses
Bowie, MD – The Tire Industry Association (TIA) and a coalition of 27 other organizations have written the Congressional Joint Select Committee (Super committee) urging them to reject any proposals to increase or make permanent the estate or gift taxes when addressing the deficit or debt ceiling.
Larry Brandt, President of the Tire Industry Association echoes the coalitions letter when he says, “In order to prevent the dissolution of family businesses, America’s main engine of economic growth, we are urging the Super committee to leave any estate or gift tax increases (lowering the exemptions or increasing the rates) completely off the table as they deliberate measures to reduce the deficit.”
Congress’ inability to establish a sensible transfer tax policy over the past three years has added to the already uncertain and volatile economic environment America’s family businesses and farms now face. In January, 2011 estate and gift taxes took a drastic, unprecedented swing from 0% to 35%. This ever-changing nature of the transfer tax system has created major planning problems for family businesses and farms hoping to pass their businesses on to the next generation. 

Roy Littlefield, Executive Vice President of the Tire Industry Association said that “the current gift tax exemption helps family businesses, especially independent tire dealers in shifting assets away from being subject to the nightmare of the estate tax. Reducing the gift tax exemption will force family businesses to redesign their lifetime financial planning structure, further distracting these people from maintaining their companies in these tough economic times.” 
Currently, a bi-partisan group of over 190 House lawmakers have cosponsored legislation to repeal the estate tax while extending the current gift tax at $5 million and 35%, making it unlikely that the House would support a measure to lower the gift tax exemption. In addition, the American Family Business Foundation recently published a study which shows that repeal of the estate tax could cover up to 30% of the $1.2 trillion deficit reduction over 10 years, when macroeconomic effects of ending the estate tax are considered.

About TIA: 

The Tire Industry Association, with a 90 year history representing all segments of the national and international tire industry, is the leading advocate, as well as, instructor in technical training of tire service technicians. For more information, visit www.tireindustry.org or call 800-876-8372.
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