
 

May 12, 2025

Trump Administration Announces Trade Deal
with China

Announcement from the White House:

Today, on the heels of the brand-new deal with the United Kingdom,
President Donald J. Trump reached an agreement with China to reduce
China’s tariffs and eliminate retaliation, retain a U.S. baseline tariff on
China, and set a path for future discussions to open market access for
American exports.

Today, the United States issued the first joint statement on trade in
many years with China after successful negotiations over the
weekend in Geneva, Switzerland.
Both parties affirmed the importance of the critical bilateral
economic and trade relationship between both countries and the
global economy.
For too long, unfair trade practices and America’s massive trade
deficit with China have fueled the offshoring of American jobs and
the decline of our manufacturing sector.
In reaching an agreement, the United States and China will each
lower tariffs by 115% while retaining an additional 10% tariff. Other
U.S. measures will remain in place.
Both sides will take these actions by May 14, 2025.
This trade deal is a win for the United States, demonstrating
President Trump’s unparalleled expertise in securing deals that
benefit the American people.

 
CHINESE ACTIONS: China will remove the retaliatory tariffs it
announced since April 4, 2025, and will also suspend or remove the
non-tariff countermeasures taken against the United States since April
2, 2025.
·China will also suspend its initial 34% tariff on the United States it
announced on April 4, 2025 for 90 days, but will retain a 10% tariff
during the period of the pause.
 

https://www.constantcontact.com/landing1/vr/home?cc=nge&utm_campaign=nge&rmc=VF21_CPE&utm_medium=VF21_CPE&utm_source=viral&pn=ROVING&nav=d2978ea1-78b8-45d2-8cdd-2af81604694a


AMERICAN ACTIONS: The United States will remove the additional
tariffs it imposed on China on April 8 and April 9, 2025, but will retain
all duties imposed on China prior to April 2, 2025, including Section 301
tariffs, Section 232 tariffs, tariffs imposed in response to the fentanyl
national emergency invoked pursuant to the International Emergency
Economic Powers Act, and Most Favored Nation tariffs. 

The United States will suspend its 34% reciprocal tariff imposed on
April 2, 2025 for 90 days, but retain a 10% tariff during the period
of the pause.
The 10% tariff continues to set a fair baseline that encourages
domestic production, strengthens our supply chains and ensures
that American trade policy supports American workers first,
instead of undercutting them.
By imposing reciprocal tariffs, President Trump is ensuring our
trade policy works for the American economy, addresses our
national emergency brought on by our growing and persistent
trade deficit, and levels the playing field for American workers and
producers.
Unlike previous administrations, President Trump took a tough,
uncompromising stance on China to protect American interests
and stop unfair trade practices.

 
WORKING TOWARDS A REBALANCING:  When these changes
come into effect, both nations agreed to establish a mechanism to
continue important discussions about trade and economics.

The U.S. goods trade deficit with China was $295.4 billion in 2024
—the largest with any trading partner.
Today’s agreement works toward addressing these imbalances to
deliver real, lasting benefits to American workers, famers, and
businesses.
As our nations continue these discussions, China will be
represented by He Lifeng, Vice Premier of the State Council.
The United States will be represented by Scott Bessent, Secretary of
the Treasury, and Jamieson Greer, United States Trade
Representative.

 
ADDRESSING THE FENTANYL CRISIS:  The United States and
China will take aggressive actions to stem the flow of fentanyl and other
precursors from China to illicit drug producers in North America.

Death Should Not Be a Taxable Event
By James Carter

In 1789, Benjamin Franklin famously observed, “In this world, nothing
is certain except death and taxes.” It wasn’t until 1797 that U.S.
politicians, in their wisdom, combined death and taxes, imposing a
temporary federal estate tax on the American people to increase military
spending. Adopted “temporarily” thrice more—the last time in 1916 on
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the cusp of World War One—the estate tax now remains the only living
survivor of the Great War.
 
Earlier today, more than a century later, I joined with 849 economists
from universities, think tanks, and businesses across the country to
convey a message to the American people: “Death should not be a
taxable event. The estate tax should be repealed.”
 
Twenty-four years ago, Milton Friedman, the Nobel laureate, published
an open letter calling for repeal of the estate tax. More than 275
economists joined Milton at that time by adding their names to his
letter. Since then, hundreds more economists have signed onto his
letter, bringing the cumulative number of signatories to 850.
 
Our open letter, printed below in its entirety and signed by some of the
country’s most prominent economic theorists and practitioners—
including five Nobel laureates (Milton Friedman, 1976; Vernon Smith,
2002; Edward Prescott, 2004; Oliver Williamson, 2009; Eugene Fama,
2013)—laments how “the income used to accumulate the assets left at
death was taxed when it was received; the earnings on the assets were
taxed year after year; so, the estate tax is a second or third layer of
taxation on the same assets.”
 
Family businesses that have paid taxes over the course of their owner’s
lives oftentimes end up “land or inventory rich” on paper but “cash
poor,” putting them at risk of being hobbled by the estate tax. Few, if
any, family farmers and manufacturers have the cash on hand to pay a
40% tax, levied at the worst possible time, while grieving the loss of a
loved one. A family business that cannot easily raise liquid cash to pay
the estate tax may be forced to lay off workers, sell off parts of the
business, or, in the worst cases, shutter their doors for good.
 
The estate tax’s crushing impact on America’s family businesses leads to
severe consequences for the U.S. economy. A 2012 Joint Economic
Committee study showed that the estate tax is responsible for over $1
trillion in reduced capital stock since its inception in 1916. Less capital
stock in the economy means forgone business creation, stifled
innovation, and fewer jobs for the American people.
 
The late Milton Friedman, responding to a question about raising the
estate tax, argued, “Where do you get the factories? Where do you get
the machines? Where do you get the capital investment? Where do you
get the incentive to improve technology?”
 
While the estate tax's impact on the economy is well known, you would
be surprised by how little revenue the tax actually generates. Estate and
gift taxes are expected to produce 0.57% of federal revenue this year.
That's literally not enough to fund the federal government for even one
full day!

https://www.jec.senate.gov/public/_cache/files/bc9424c1-8897-4dbd-b14c-a17c9c5380a3/costs-and-consequences-of-the-federal-estate-tax-july-25-2012.pdf
https://www.youtube.com/shorts/nYODipAWdxc
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A study issued earlier this year by Steve Moore, a longtime outside
economic advisor to President Trump, concludes that each dollar raised
by the estate tax results in five dollars lost from other taxes due to the
collateral damage to family-owned businesses. The economic literature
clearly shows that the estate tax is dollar for dollar the most inefficient
and economically destructive tax on the books today.

Moreover, the Tax Foundation found this year that the compliance costs
associated with the estate tax are just as onerous as the tax itself,
creating a bonanza for estate planning attorneys and life insurance
executives on the backs of family businesses struggling to pass their
legacies to the next generation.
 
President Trump, Vice President Vance, and key congressional leaders,
including House Speaker Johnson, Ways and Means Chairman Smith,
and Senate Finance Committee Chairman Crapo, have called for
eliminating the estate tax. As such, Congress ought to include repeal of
this unfair and economically destructive tax in the reconciliation bill it is
slated to consider this summer.
 
Our message is unequivocal: eliminating the estate tax will lead to faster
economic growth and likely boost federal revenue. The estate tax is a
bad tax, and pulling the plug is 100 years overdue.

James Carter is a principal with Navigators Global. He previously
headed President Donald Trump’s tax team during the 2016-17
transition and served as a deputy assistant secretary of the U.S.
Treasury (2002-06).

IRS Reminds Taxpayers and Small Businesses
to Look Out for Scams

Earlier this year, the IRS issued its annual Dirty Dozen list that
highlights some persuasive schemes impacting businesses, including
new client scams, spear phishing, fake charities, bad social media advice
and false credit claims.

There are several protective measures taxpayers and businesses can
take, such as watching out for fake requests for W-2s especially with the
tax filing deadline already passed. Businesses are encouraged to take
proactive steps today to safeguard their business and employees by
implementing robust security measures.

Some examples are using anti-malware/anti-virus software with
automatic updates and enforcing strong passwords with multi-factor
authentication.

Ensure that you only enter personal data on secure websites (https) to
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prevent unauthorized access. See Publication 5961, Protect your
business from tax scams PDF, for more information.

Business owners should prioritize the protection of their Employer
Identification Number (EIN). Keep it secure and up to date with
accurate information.

Any necessary updates to an EIN should be made promptly by
using Form 8822-B. This will ensure its integrity and minimize the risk
of identity theft or fraudulent activity.

Disaster season is also upon us, which opens the door for additional
fraud and scams to take place after a disaster occurs. Scammers may
impersonate IRS workers, claiming they can offer “help” when filing
casualty loss claims.

Disaster survivors can call the IRS disaster assistance line at 866-562-
5227. IRS representatives will answer questions about tax relief
or disaster-related tax issues.

Be sure to educate employees on data security to protect both them and
your business. There are a number of resources available, such as IRS
Identity Theft Central and security awareness publications, to provide
comprehensive training and awareness.

Taxpayers have several avenues to report scams:
Report suspicious IRS or tax-related scams to phishing@irs.gov.
Inform the IRS of data losses related to W-2 scams
at dataloss@irs.gov.
Notify states of any disclosures of identity information
at statealert@taxadmin.org.

For additional information on scams, visit IRS.gov/scams.

Along with IRS.gov, the IRS routinely publishes helpful information
on IRS social media.

Follow @IRStaxsecurity on X for scam awareness information.

QR Code Available for TIA "Right to Repair -
Report Your Issue Webpage

The Tire Industry Association (TIA) is excited to announce that its
“Right to Repair - Report Your Issue” webpage is now even easier to
access with a new QR code, conveniently available for scanning in the
shop.
 
This tool empowers shop owners and technicians to report instances
where they face barriers to diagnosing or repairing vehicles, providing
critical data to help protect the right to repair for all.

https://www.irs.gov/pub/irs-pdf/p5961.pdf
https://www.irs.gov/pub/irs-pdf/p5961.pdf
https://www.irs.gov/forms-pubs/about-form-8822-b
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https://www.irs.gov/identity-theft-central
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https://www.irs.gov/help/tax-scams/report-a-tax-scam-or-fraud
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With reports increasing of automakers restricting access to both wired
(OBD-II) and wireless (telematics) diagnostic and repair information,
TIA aims to document the real-world impacts of these restrictions on
businesses, consumers, and the broader economy.
 
Why the Right-to-Repair Form Matters
 
The form gathers key information about repair challenges, including:
• Vehicle specifics: Make, model, and year.
• Maintenance attempt details: The type of repair being performed and
whether diagnostic codes were accessible.
• Barriers encountered: Lack of proper tools, unavailable OEM
documentation, refusal to sell parts, or required software updates.
• Current vehicle status: Whether the repair was completed or the
vehicle remains inoperable.
 
TIA assures users that all submissions will remain confidential, and no
identifying personal or business information will be disclosed when case
studies are presented on Capitol Hill.
 
Simply scan the QR code in your shop to access the form and help
advocate for the industry’s future!

To request a QR code emailed to you, please send an email to
rlittlefield2@tireindustry.org

TIA's Legislative Update is written by:

Roy Littlefield IV, Vice President of Government Affairs, TIA
Contact: 301.430.7280 ext. 137
rlittlefield2@tireindustry.org
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