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TIA Analysis: Key Provisions of the One Big
Beautiful Bill Act (OBBBA)

«Estate & Gift Tax Exemption Increased and Made Permanent

-The lifetime exemption is now permanently $15 million per person,
$30 million per couple (indexed for inflation), avoiding the sharp drop
previously scheduled for 2026.

Benefit to TTIA Members: This is a major win for family-owned
businesses giving owners more flexibility and certainty when planning
generational transfers, avoiding forced sales, and protecting long-term
legacy businesses.

*Section 179 Deduction Expanded

-Allows small- and mid-sized businesses to expense larger equipment
and capital purchases immediately.

Benefit to TIA Members: Makes it easier for shops to invest in lifts,
balancers, EV-specific tools, and facility upgrades without waiting for
tax recovery.

«Bonus Depreciation Extended Through 2030

-100% bonus depreciation on qualifying property extended to January 1,
2031.

Benefit to TIA Members: Supports expansion and modernization of
service bays, inventory systems, and real estate development.

IRC 199A Made Permanent

-Ensures the 20% deduction on qualified business income for pass-
through entities remains in place long-term.
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Benefit to TIA Members: Provides permanent tax relief for many
independently owned tire dealerships structured as S-Corps,
partnerships, or sole proprietorships.



https://www.constantcontact.com/landing1/vr/home?cc=nge&utm_campaign=nge&rmc=VF21_CPE&utm_medium=VF21_CPE&utm_source=viral&pn=ROVING&nav=17a73ad1-c967-42cc-8646-272a73178867
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-Immediate Expensing for R&D Costs Restored

-Domestic R&D costs can now be deducted fully in the year they’re
incurred.

Industry Impact: Could benefit tire manufacturers and large
distributors investing in rubber compounds, automation, or supply
chain innovation.

Rollbacks of EVs
+EV Tax Credits Eliminated

-Federal EV incentives—$7,500 for new vehicles and $4,000 for used—
will be phased out starting October 1, 2025.

*Fuel Economy Penalties Eliminated (CAFE Standards)

-Automakers will no longer face fines for failing to meet certain mileage
benchmarks.

Other Notable Provisions

IRC 1202 Stock Gains Exclusion Enhanced

-Small C Corp owners now enjoy expanded benefits when selling
qualifying stock.

«Standard Deduction Increased

-Inflation-indexed increase simplifies filing and reduces taxable income
for many individuals.

*SALT Deduction Cap Raised

-Deduction increased to $40,000 through 2028, subject to income
limits.

«Limits on Deductibility of Tips & Overtime Pay

-Certain tip and overtime expenses are now capped for employer
deductions.

-Immediate Depreciation for Qualified Production Property

-Full expensing for investments in new factories and equipment
upgrades.

«Child Tax Credit Expanded

-Higher refundable limits and broader eligibility expand relief for
working families.
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«“Buy American” Vehicle Deduction

-From 2025-2028, consumers can deduct up to $10,000 for purchasing
U.S.-made vehicles.

President Donald J. Trump Continues
Enforcement of Reciprocal Tariffs and
Announces New Tariff Rates

From the White House: On July 7, President Donald J. Trump signed an
Executive Order determining that certain tariff rates, which were
initially set to expire on July 9, will expire on August 1, 2025. President
Trump also sent tariff letters to many countries informing them of their
new reciprocal tariff rates, which will take effect on August 1.

e President Trump took these actions based on information and
recommendations from senior officials, including information on
the status of trade negotiations.

e Since President Trump modified the tariff rates roughly 9o
days ago, dozens of countries have agreed or offered to lower
their tariff rates and eliminate non-tariff barriers to move
toward a more balanced trade relationship with the United
States.

e Notwithstanding this significant and historic progress, the
U.S. trade deficit remains severe.

e While the United States is open to additional trade
discussions and deals, President Trump is taking action to
establish trade relations going forward.

e President Trump sent letters to many countries explaining that,
starting August 1, they will be subject to new reciprocal tariff rates
designed to make the terms of our bilateral trade relationships
more reciprocal over time and to address the national emergency
caused by the massive U.S. goods trade deficit.

e In some instances, countries will be subject to a revised
reciprocal tariff rate that is lower than the rate initially
announced on April 2.

e For others, the reciprocal tariff rate may be higher than the
previous rate.

e The President may send more letters in the coming days and weeks.
The countries he sent letters to include:

e Japan (25%)
e Korea (25%)
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South Africa (30%)
Kazakhstan (25%)
Laos (40%)
Malaysia (25%)
Myanmar (40%)
Tunisia (25%)
Bosnia and Herzegovina (30%)
Indonesia (32%)
Bangladesh (35%)
Serbia (35%)
Cambodia (36%)
Thailand (36%)

Balance of Power

e Senator Thom Tillis (R—NC) has announced he will not seek
reelection in 2026. His decision opens a Senate seat in North
Carolina and sets the stage for a competitive race in the next
election cycle.

e Representative Don Bacon (R—NE) has announced his retirement
from Congress. Bacon currently represents a competitive district in
Nebraska. His departure will result in an open-seat race in the
2026 election.

e Representative Mark Green (R—TN) officially resigned over the
July 4 weekend. A special election will be scheduled to fill the
vacancy in his Tennessee district.

QR Code Available for TIA "Right to Repair -
Report Your Issue Webpage

The Tire Industry Association (TIA) is excited to announce that its
“Right to Repair - Report Your Issue” webpageis now even easier to

access with a new QR code, conveniently available for scanning in the
shop.

This tool empowers shop owners and technicians to report instances
where they face barriers to diagnosing or repairing vehicles, providing
critical data to help protect the right to repair for all.

With reports increasing of automakers restricting access to both wired
(OBD-II) and wireless (telematics) diagnostic and repair information,
TIA aims to document the real-world impacts of these restrictions on
businesses, consumers, and the broader economy.

Why the Right-to-Repair Form Matters



https://www.tireindustry.org/advocacy/right-to-repair-report-your-issue/

The form gathers key information about repair challenges, including;:

« Vehicle specifics: Make, model, and year.

« Maintenance attempt details: The type of repair being performed and
whether diagnostic codes were accessible.

« Barriers encountered: Lack of proper tools, unavailable OEM
documentation, refusal to sell parts, or required software updates.

« Current vehicle status: Whether the repair was completed or the
vehicle remains inoperable.

TIA assures users that all submissions will remain confidential, and no
identifying personal or business information will be disclosed when case
studies are presented on Capitol Hill.

Simply scan the QR code in your shop to access the form and help
advocate for the industry’s future!

To request a QR code emailed to you, please send an email to
rlittlefield2 @tireindustry.or

TIA's Legislative Update is written by:

Roy Littlefield IV, Vice President of Government Affairs, TIA
Contact: 301.430.7280 ext. 137
rlittlefield2 @tireindustry.org
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